SPECIAL COUNCIL MEETING
CITY OF CROSSLAKE
MONDAY, NOVEMBER 30, 1998
6:30 PM. - CITY HALL

The Council for the City of Crosslake met in the Council Chambers of City Hall on
Monday, November 30, 1998 at 6:30 P.M. The following Councilmembers were present:
Mayor Robert Scott, Donna Keiffer, Chuck Miller and Ray Smyth. Councilmember
Richard Upton arrived at approximately 6:45 P.M. Also present was City Administrator
Thomas Swenson, Deputy Clerk Darlene Roach, Mayor Elect Darrell Swanson,
Councilmember Elect Dean Swanson, Sid Inman of Ehlers & Associates, Teri Hastings
and Pat Hoag.

Mayor Scott called the special meeting to order at 6:30 P.M.

1.

Sid Inman of Ehlers and Associates addressed the Council and presented a list of
bidders for the sale of $130,000 in General Obligation Improvement Bonds. Four
local banks submitted bids on the non-rated bonds for a period of ten years. The
lowest bid was received from Northern National Bank at 4.09%. First National Bank
of Deerwood bid a net interest rate of 4.5%, Brainerd National Bank bid a net interest
rate of 4.68% and Lakes State Bank bid a net interest rate of 4.9%. It was
recommended that the Council award the sale of the bonds to Northern National
Bank. MOTION 1182-01-98 WAS MADE BY RAY SMYTH AND SECONDED
BY CHUCK MILLER TO APPROVE THE NORTHERN NATIONAI BANK BID
INCLUDING RESOLUTION NO.62 AUTHORIZING THE ISSUANCE AND
SALE OF $130,000 GENERAL OBLIGATION IMPROVEMENT BONDS, SERIES
1998, PLEDGING FOR THE SECURITY THEREQF SPECIAL ASSESSMENTS
AND LEVYING A TAX FOR THE PAYMENT THEREOF. MOTION CARRIED
UNANIMOUSLY,

MOTION 1182-02-98 WAS MADE BY CHUCK MILLER AND SECONDED BY
DONNA KEIFTFER TO APPROVE BILLS FOR PAYMENT AS SUBMITTED IN
THE AMOUNT OF $14.165.60. MOTION CARRIED UNANIMOUSLY.

The Council previously approved signing a 25-year easement for Willwood Lane
which would allow that portion of the road which crosses federal property to remain
as a city maintained road. Upon the recommendation of the City Attorney, an
addendum was prepared, for signature by the Corps, which would not waive any tort
liability limits by the city as defined under Minnesota Statutes. Since the Corps was
not in agreement with signing the addendum, the League of Minnesota Cities was
contacted with regards to the City’s insurance coverage. A letter from Ellen A.
Longfellow, LMCIT Loss Control Attorney confirmed that it was not necessary for
the addendum to be signed because the City should be able to assert its tort liability
limits subject to its own insurance coverage. MOTION 11S82-03-98 WAS MADE
BY CHUCK MILLER AND SECONDED BY RAY SMYTH TO AUTHORIZE
THE CITY EXECUTING THE EASEMENT FOR WILL.WOOD LANE WITH THE
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CORPS OF ENGINEERS WITHOUT THE ADDENDUM. MOTION CARRIED
UNANIMOUSLY.

Councilmember Smyth asked the status of the request for proposals for engineering and
legal services. City Administrator Swenson stated that he will have a recommendation
establishing an interview committee for the December Council meeting.

MOTION 1152-04-98 WAS MADE BY RAY SMYTH AND SECONDED BY CHUCK
MILLER TO ADJOURN THIS SPECIAL COUNCIL MEETING AT 6:55 P.M.
MOTION CARRIED UNANIMOULSY.

Recorded and transcribed by:

OW#MMWWM

Darlene J. Roach
Deputy Clerk/Treasurer




ADDITIONS TO BILLS FOR PAYMENT

30-Nov-98
VENDOR DEPT AMOUNT
Blue Lakes Disposal - garbage PW $14.63
Blue Lakes Disposal - garbage Gov't $29.26
Blue Lakes Disposal - garbage Park $49.73
Brainerd Bus Lines - trip to state fair Program expenses |Park $160.00
Brainerd Lakes Area Dev Corp - second payment Gov't $750.00
Career Clothes - flag & sewing of patches PD $7.35
CCF Printer Supplies - printer ribbon Reimb item Telco $64.99
Chip Lohmiller - travel expenses D $409.50
Crosslake Telephone Co - telephone & internet All $866.86
Crow Wing Coop - esc Gov't $940.00
Crow Wing Coop - garage PW $35.24
Crow Wing Coop - park Park $621.67
Crow Wing Coop - street lights PW $59.42
Crow Wing Coop - warehouse PW $118.15
Crow Wing Coop - warm house Park $22.94
Culligan - water bottles Gov't $38.34
D.G. Towing & Repair - Mount & balance tire PD $17.00
Dacotah paper - paper Adm/P&Z $106.12
Danko Emergency Equip - MSA Air tester FD - $811.12
Dean Olson - travel expenses FD $346.50
Don Coulter - survey fees P&Z $105.00
Echo Publishing - advertising for legal/eng Gov't $24.25
Echo Publishing - envelopes Admin $38.22
Echo Publishing - legal publishing PW $48.66
Echc Publishing - legal publishing PW $43.58
Echo Publishing - legal publishing PW $45.11
Echo Publishing - legal publishing PW $43.25
Echo Publishing - legal publishing PW $43.25
Echo Publishing - legal publishing PW $53.58
Echo Publishing - legal publishing PW $46.80
Echo Publishing - legat publishing PW $44.78
Echo Publishing - public hearing notice P&Z $70.49
Echo Publishing - public hearing notice P&Z $14.93
Eian Financial - Assistant Chief attendance at Conf KA Expenses FD $306.42
Eian Financial - Susie Munyer Park Conference Park $160.00
Elan Financial - Trg Officer Attendance at Conf DH Expenses FD $470.74
Fleet Farm - boots Uniform Allow PW $60.09
Gammelio & Sandelin - 1/2 city fines Legal/Audit $451.99
Goodyear - snow tires PD $128.84
Holiday - gasoline P&Z $12.00
Houston Ford - repair low beams on '85 squad PD $275.93
Jim's Electric - repair lobby light Park $144.03
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Joe Ulschmid - reimburse expenses 11/09-11/24 Park $13.25
Joe Ulschmid - reimburse expenses 10/19-11/05 Park $11.05
Joe Ulschmid - reimburse expenses 10/02-10/06 Park $11.05
Joos Electric - move meter and rehook rink lights Park $349.65
Little Falts Machine - mushroom shoe PW $220.45
Mills Motor - shift cable PW $108.20
Milfs Motor - transmission PW $2,019.91
Minnesota Life - life insurance All $305.00
MN Benefits - insurance Payroll deduct Adm $97.48
MN Chiefs of Palice - annual membership PD $75.00
NCPERS - life insurance Payroll deduct All $60.00
Northern Lakes Embroidery - digitizing sve, Gov't $125.00
Northern Lakes Embroidery - shirt Uniform Allow PD $27.00
Northern Lakes Embroidery - shirts Uniform Aliow PW $110.00
NSP - city garage PW $113.48
PennWell Publishing - Handling chg for fire book FD $5.00
People's Security - annual monitoring Park $242.18
Pine River Qil - diesel/gas PW $500.20
Ramada Plaza - hotel Council $95.94
Reed's Market - pop for house burn FD $11.15
Rural Cellular - Mayor's cell phone Council $32.38
Simonson Lumber - Caulk Park $4.46
Simonson Lumber - staples, rebar wire Park $4.13
Sportsman Siore - gasoline PD $12.50
Superior Lamp - 10 lights PW $438.85
Susie Munyer - moving expenses partial Park $763.84
Susie Munyer - pop Park $14.24
Susie Munyer - travel exp 09/04-10/26 Park $44.33
Susie Munyer - travel exp 10/28-11/16 Park $62.31
T&U Inspectors - ashestos inspection FD $120.00
Uniforms Unlimited - lamp module PD $31.17
Viking Coke - pop Gov't $19.60
Watt Microsystems - monitor cable PD $6.34

TOTAL $14,165.60
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EHLERS

& ASSOCIATES INC

December §, 1998

Tom Swenson

City Administrator

City Hall

HC 83, Box 203

Crosslake, Minnesota 56442-9301

RE:  City of Crosslake, Minnesota
$130,000 General Obligation Improvement Bonds, Series 1998

Enclosed for your files is a completed copy of the Resolution Awarding the Sale of Bonds which was
adopted by the City Council on November 30, 1998,

We have forwarded a copy of the resolution to the Crow Wing County Auditor for bond registration and tax
levy purposes.

Sincerely,

EHLERS & ASSOCIATES, INC.,

Diana Lockard
Senior Analyst

Enclosures

N:Minnsota\CROSSLK\BISUM\98$130m.dec\atsale

Equal Opportunity Employer
LEADERS IN PUBLIC FINANCE

Chartar Member of the National Association

of Independent Publiz Finance Advisors

-~

3060 Centre Pointe Drive, Roseville, MN 55113-1105 651.697 8500 fax 651.697.8555 www.ehlers-inc.com



EXTRACT OF MINUTES OF A MEETING OF THE
CITY COUNCIL OF THE CITY OF
CROSSLAKE, MINNESOTA

HELD: November 30, 1998

Pursuant to due call and notice thereof, a special
meeting of the City Council of the City of Crosslzake, Crow Wing
County, Minnescota, was duly called and held at the City Hall in
said City on Monday, the 30th day of November, 1298, at 6:30
P.M., for the purpose of authorizing the issuance of, and
awarding the sale of, $130,000 General Obligation Imprcvement
Bonds, Series 1998 of the City.

The following members were present:

Recbert Scott, Donna Keiffer, Charles Miller, Raymond Smyth
and the following were absent:

Richard Upton

Member Smyth introduced the following resoclution
and moved its adoption:

RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE CF
$130,000 GENERAL OBLIGATION IMPROVEMENT BONDS, SERIES 1998,
PLEDGING FOR THE SECURITY THEREOF
SPECIAL ASSESSMENTS, AND LEVYING A
TAX FOR THE PAYMENT THEREOF.

A. WHEREAS, the City Council Jf the City of
Crosgslake, Minnesota (the "City"}, has heretofore determined that
it is necessary and expedient to issue $130,000 General
Cbligation Improvement Bonds, Series 1998 (the "Bonds") pursuant
to Minnesota Statutes, Chapters 475 and 429, to finance the
congtruction of various improvements (the "Improvements") within
the City; and

B. WHEREAS, the Improvements and all their components
have been ordered prior to the date hereof, after a hearing
thereon for which notice was given describing the Imprcvements or
all their components by general nature, estimated cost, and area
toc be assessed; and

C. WHEREAS, the City has retained Ehlers and
Associates, Inc¢., in Roseville, Minnegota, as its independent
financial advisor for the sale of the Bonds and was therefore
authorized to sell the Bondes by private negotiation in accordance
with Minnesota Statutes, Section 475.60, Subdiviesion 2(9); and
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NOW, THEREFORE, BE IT RESOLVED by the Council of the
City of Crogslake, Minnesota, as follows:

1. Acceptance of Offer. The offer of Northern Natiopal
Bank (the "Purchaser"), to purchase the Bonds of the City

{or individually, a "Bond"), in accordance with the terms
established for the Bonds, at the rates of interest hereinafter
set forth, and to pay therefor the sum of $130,000, plus interest
accrued to settlement, is hereby accepted.

2. Title; Original Issue Date; Denominations;
Maturities. The Bonds shall be titled "General Obligation

Improvement Bonds, Series 1998", shall be dated December 22,

1998, as the date of original issue and shall be issued forthwmth
on or after such date as fully registered bonds. The Bonds shall
be numbered from R-1 upward in the denomination of 81,000 each or
in any integral multiple thereof of a single maturity. The Bonds
shall mature on February 1 in the years and amounts as follows:

Year Amount Year Amount
2001 $10,000 2007 514,000
2002-2003 11,000 2008-2009 " 15,000
2004 12,000 2010 16,000
2005-2006 13,000

All dates are inclusive.

3. Purpose. The Bonds shall provide funds to finance
the Improvements. The total cost of the Improvements, which
shall include all costs enumerated in Minnesota Statutes, Section
475.65, 1s estimated to be at least equal to the amount of the
Bonds. Work on the Improvements shall proceed with due diligence
to completion. The City covenants that it shall do all things
and perform all acts required of it to assure that work on the
Improvements proceeds with due diligence to completion and that
any and all permits and studies required under law for the
Improvements are obtained.

4. Interest. The Bonds shall bear interest payable
gsemiannually on February 1 and August 1 of each year (each, an
"Interest Payment Date"), commencing August 1, 1999, calculated
on the basig of a 360-day year of twelve 30-day months, at the
respective rates per annum set forth opposite the maturity years
as follows:
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Maturity Interest Maturity Interest

Year Rate Year Rate
2001 - 4.09 % 2006 4,09 %
2002 4.09 2007 4,09
2003 4.09 2008 4.09
2004 ' 4.09 2009 4,09
2005 4,09 2010 4.09

5. Redemption. All Bonds ghall be subject to

redemption and prepayment at the option of the City on any date
at a price of par plus accrued interest. Redemption may be in
whole or in part. If redemption is in part, the maturities and
the principal amounts within each maturity to be redeemed shall
be determined by the City; and if only part of the Bonds having a
common maturity date are called for prepayment, the specific
Bonds to be prepaid shall be chosen by lot by the Bond Registrar.
Bonds or portions thereof called for redemption shall be due and
payable on the redemption date, and interest thereon shall cease
to accrue from and after the redemption date. Mailed notice of
redemption shall be given to the paying agent (if other than the
city) and to each affected registered holder of the Bonds.

To effect a partial redemption of Bonds having a common
maturity date, the Bond Registrar prior to giving notice of
redemption shall assign to each Bond having a common maturity
date a distinctive number for each $1,000 of the principal amount
of such Bond. The Bond Registrar shall then select by lot, using
cuch method of selection as it shall deem proper in its
discretion, from the numbers so assigned to such Bonds, as many
numbers ag, at $1,000 for each number, shall equal the principal
amount of such Bonds to be redeemed. The Bonds to be redeemed
shall be the Bonds to which were assigned numbers so selected;
provided, however, that only so much of the principal amount of
each such Bond of a denomination of more than $1,000 shall be
redeemed as shall equal $1,000 for each number assigned to it and
so selected. If a Bond is to be redeemed only in part, it shall
be surrendered to the Bond Registrar (with, if the City or Bond
Registrar so requires, a written instrument of transfer in form
satisfactory to the City and Bond Registrar duly executed by the
holder thereof or his, her or its attormey duly authorized in
writing) and the City shall execute (if necesgsary) and the Bond
Registrar shall deliver to the Holder of such Bond, without
service charge, a new Bond or Bonds of the same series having the
aame stated maturity and interest rate and of any authorized
depomination or denominations, as requested by such Holder, in
aggregate principal amount equal to and in exchange for the
unredeemed portion of the principal of the Bond so surrendered.

6. Bond Registrar. The Administrator of the City is
appointed to act as bond registrar and transfer agent with
respect to the Bonds (the "Bond Registrar"), and shall do so
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unless and until a successor Bond Registrar is duly appointed.
Any successor Bond Registrar shall act as bond registrar and
transfer agent pursuant to any contract the City and successor
bond registrar shall execute which is consistent herewith. The
Bond Registrar shall also serve as paying agent unless and until
a successor paying agent is duly appointed. Principal and
interest on the Bonds shall be paid to the registered holders (or
record holders) of the Bonds in the manner set forth in the form
of Bond and paragraph 12 of this resolution.

7. Form of Bond. The Bonds, together with the
Certificate of Registration, the Register of Partial Payments,
the form of Assignment and the registration information thereon,
shall be in substantially the following form and may be type-
written rather than printed:
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UNITED STATES OF AMERICA
STATE OF MINNESOTA
CROW WING COUNTY
CITY OF CROSSLAKE

GENERAL OBLIGATION IMPROVEMENT
BOND, SERIES 1998

INTEREST MATURITY DATE OF
RATE DATE ORIGINAL ISSUE
% FEBRUARY 1, 20__ DECEMBER 22, 1998

REGISTERED OWNER:

PRINCIPAL AMOUNT: DOLLARS

KNOW ALI, PERSONS BY THESE PRESENTS that the City of
Crosslake, Crow Wing County, Minnesota (the "Issuer'), certifies
that it is indebted and for value received promises to pay to the
registered owner specified above, or registered assigns, unless
called for earlier redemption, in the manner hereinafter set
forth, the principal amount specified above, on the maturity date
specified above, and to pay interest thereon gemiannually on
February 1 and August 1 of each year (each, an "Interest Payment
Date'"), commencing August 1, 1999, at the rate per annum
specified above (calculated on the basis of a 360-day year of
twelve 30-day months) until the principal sum is paid or has been
provided for. This Bond will bear intexrest from the meost recent
Interest Payment Date to which interest has been paid or, if no
interest has been paid, from the date of original issue hereof.
The principal of and premium, if any, on this Bond are payable
upon presentation and surrender hereof by the Administrator of
the City of Crosslake, Minnesota (the "Bond Registrar"), acting
ag paying agent, or any successor paying agent duly appointed by
the Issuer. Interest on this Bond will be paid cn each Interest
Payment Date by check or draft mailed to the person in whose name
this Bond is registered (the "Holder" or "Bondholder") on the
registration books of the Issuer maintained by the Bond Registrar
and at the address appearing thereon at the close of business on
the fifteenth day of the calendar month next preceding such
Interest Payment Date (the "Regular Record Date"). Any interest
not so timely paid shall cease to be payable to the person who is
the Holder hereof ag of the Regular Record Date, and shall be
payable to the person who is the Holder hereof at the close of
business on a date (the "Special Record Date") fixed by the Bond
Registrar whenever money becomes available for payment of the
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defaulted interest. Notice of the Special Record Date shall be
given to Bondholders not less than ten days prior to the Special
Record Date. The principal of and premium, if any, and interest
on this Bond are payable in lawful money of the United States of
America. ‘

Redemption. All Bonds of this issue (the "Bonds") are
subject to redemption and prepayment at the option of the Issuer
on any date at a price of par plus accrued interest. Redemption
may be in whole or in part. If redemption is in part, the
maturities and the principal amounts within each maturity to be
redeemed shall be determined by the Issuer; and if only part of
the Bonds having a common maturity date are called for prepay-
ment, the specific Bonds to be prepaid shall be chosen by lot by
the Bond Registrar. Bonds or portions thereof called for
redemption shall be due and payable on the redemption date, and
interest thereon shall cease to accrue from and after the
redemption date. Mailed notice of redemption shall be given to
the paying agent (if other than the Issuer) and to each affected
Holder of the Bonds.

Selection of Bondg for Redempticon; Partial Redemption.
To effect a partial redemption of Bonds having a common maturity

date, the Bond Registrar shall assign to each Bond having a
common maturity date a distinctive number for each $1,000 of the
principal amount of such Bond. The Bond Registrar shall then
select by lot, using such method of selection as it shall deem
proper in its discretion, from the numbers assigned to the Bonds,
as wmany numbers as, at $1,000 for each number, shall equal the
principal amount of such Bonds to be redeemed. The Bonds to be
redeemed shall be the Bonds to which were assigned numbers so
gelected; provided, however, that only so much of the principal
amount of such Bond of a denomination of more than $1,000 shall
be redeemed as shall equal $1,000 for each number assigned to it
and so selected. If a Bond is to be redeemed only in part, it
shall be surrendered to the Bond Registrar {(with, if the Issuer
or Bond Registrar so requiresg, a written instrument of transfer
in form satisfactory to the Issuer and Bond Registrar duly
executed by the Holder thereof or his, her or its attorney duly
authorized in writing) and the Issuer shall execute (if
neceggary) and the Bond Registrar shall deliver to the Holder of
such Bond, without service charge, a new Bond or Bonds of the :
same geries having the same stated maturity and interest rate and
of any authorized denomination or denominations, as requested by
such Holder, in aggregate principal amount equal to and in
exchange for the unredeemed portion of the principal of the Bond
go surrendered.

Issuance; Purpoge: General Obligation. This Bond is
one of an issue in the total principal amount of $130,000, all of

like date of original issue, tenor and redemption privilege,
except as to number, maturity, interest rate and denomination,
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which Bond has been issued pursuant to and in full conformity
with the Constitution and laws of the State of Minnesota and
pursuant to a resolution adopted by the City Council of the
Issuer on November 30, 1998 (the "Resolution"), for the purpose
of providing money for the construction of various improvements
within the jurisdiction of the Issuer. This Bond is payable out
of the General Obligation Improvement Bonds, Series 1998 Fund of
the Issuer. This Bond constitutes a general obligation of the
Issuer, and to provide moneys for the prompt and full payment of
itg principal, premium, if any, and interest when the same become
due, the full faith and credit and taxing powers of the Issuer
have been and are hereby irrevocably pledged. :

Denominations; Exchange; Resolution. The Bonds are
igsuable solely as fully registered bonds in the denominations of
$1,000 and integral multiples thereof of a single maturity and
are exchangeable for fully registered Bonds of other authorized
denominations in equal aggregate principal amounts at the
principal office of the Bond Registrar, but only in the manner
and subject to the limitations provided in the Resolution,
Reference is hereby made to the Resolution for a description of
the rights and duties of the Bond Registrar. Copies of the
Resoluticn are on file in the principal office of the RBRond
Registrar.

Trangfer. This Bond ig transferable by the Holder in
person or by his, her or its attorney duly authorized in writing
at the principal office of the Bond Registrar upon presentation
and surrender hereof to the Bond Registrar, all subject to the
terms and conditions providad in the Resolution and to reasonable
regulations of the Issuer contained in any agreement with the
Bond Registrar. Thereupon the Issuer shall execute and the Bond
Registrar shall deliver, in exchange for this Bond, one or more
new fully registered Bonds in the name of the transferee (but not
registered in blank or to "bearer" or similar designation), of an
authorized denomination or denominations, in aggregate principal
amount equal to the principal amount of this Bongd, of the same
maturity and bearing interest at the same rate.

Feeg upon Transfer or Loss. The Bond Registrar may
require payment of a sum sufficient to cover any tax or other
governmental charge payable in connecticn with the transfer or
exchange of this Bond and any legal or unusual costs regarding
transfers and lost Bonds.

Treatment of Registered Owners. The Issuer and Bond
Registrar may treat the person in whose name this Bond is

registered as the owner hereof for the purpose of receiving
payment as herein provided (except as otherwise provided above
with respect to the Record Date) and for all other purposes,
whether or not this Bond shall be overdue, and neither the Issuer
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nor the Bond Registrar shall be affected by notice to the
contrary.

Qualified Tax-Exempt Obligation. This Bond has been
designated by the Issuer as a "qgualified tax-exempt obligation™"

for purposes of Section 265(b) (3) of the Internal Revenue Code of
1986, asg amended.

IT IS HEREBY CERTIFIED AND RECITED that all acts,
conditions and things required by the Constitution and laws of
the State of Minnesota to be done, to happen and to be performed,
precedent to and in the issuance of this Bond, have been done,
have happened and have been performed, in regular and due form,
time and manner as required by law, and that this Bond, tocgether
with all other debts of the Issuer outstanding on the date of
original issue. hereof and the date of its issuance and delivery
to the original purchaser, does not exceed any constitutional or
statutory limitation of indebtedness.
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IN WITNESS WHEREOF, the City of Crosslake, Crow Wing
County, Minnesota, by its City Council has caused this Bond to be
executed on its behalf by the manual signatures of its Mayor and
its Administrator, the corporate seal of the Igsuer having been
intentionally omitted as permitted by law.

Date of Registration: Registrable by: THE ADMINISTRATOR
OF THE CITY OF
CROSSLAKE, MINNESOTA
Payable at: OFFICE OF THE
' ADMINISTRATOR OF
December 22, 1998 THE CITY OF CROSSLAKE,
MINNESOTA
CITY OF CROSSLAKE,
CROW WING COUNTY, MINNESOTA

IR stint Aeetr

Mayor

L/ﬁ‘ e

Administrator

General Obligation Improvement Bond, Series 1998, No. R-1.
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IN WITNESS WHEREOF, the City of Crosslake, Crow Wing
County, Minnesota, by its City Council has caused this Bond to be
executed on its behalf by the manual signatures of its Mayor and
its Administrator, the corporate seal of the Issuer having been
intentionally omitted as permitted by law.

Date of Registration: Registrable by: THE ADMINISTRATOR
OF THE CITY OF
CROSSLAXE, MINNESOTA
Payable at: OFFICE OF THEE
ADMINISTRATOR OF
December 22, 1998 ‘ THE CITY OF CROSSLAKE,
' ' MINNESOTA

CITY OF CROSSTAKE,
CROW WING COUNTY, MINNESOTA

Mayor

Administrator

General Obligation Improvement Bond, Series 1998, No. R~
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CERTIFICATE OF REGISTRATION

The transfer of ownership of the principal amount of the attached
Bond may be made only by the registered owner or his, her or its
legal representative last noted below. '

DATE OF SIGNATURE OF
REGISTRATION REGISTERED OWNER BOND REGISTRAR

December 22, 1998

1001982.1 10



REGISTER OF PARTIAL PAYMENTS

The installment of principal amount of the attached Bond has been
prepaid on the dates and in the amounts noted below:

SIGNATURE OF SIGNATURE OF
DATE AMOUNT BONDHOT.DER BOND REGISTRAR

If a notation is made on this register, such notaticn has the
effect stated in the attached Bond. Partial payments do not
require the presentation of the attached Bond to the Bond
Registrar, and a Holder could fail to note the partial payment

here,
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ABBREVIATIONS

The following abbreviations, when used in the inscription on
the face of this Bond, shall be construed as though they were
written out in full according to applicable laws or regulations:

TEN COM - as tenants in common
TEN ENT - asg tenants by the entireties
JT TEN - as joint tenants with right of survivorship
and not as tenants in common
UTMA - as cugtodian for
(Cust) {(Minor)}
under the Uniform
{State)
Transfers to Minors Act

- Additional abbreviations may also be used
though not in the above list.
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ASSIGNMENT

For value received, the undersigned hereby sells,
assigns and transfers unto

the within Bond and does
hereby irrevocably constitute and appoint
attorney to transfer the Bond on the books kept for the
regigtration thereof, with full power of substitution in the
premises.

Dated:

Notice: The asgsignor's signature to this
assignment must correspond with the name
as it appears upon the face of the
within Bond in every particular, without
alteration or any change whatever.

Signature Guaranteed:

Signature (g) must be guaranteed by a natiocnal bank or trust
company or by a brokerage firm having a membership in one of the
major stock exchanges or any other "Eligibkle Guarantor
Institution" as defined in 17 CFR 240.17 Ad-15(a) (2).

The Bond Registrar will not effect transfer of this Bond

unless the information concerning the transferee requested below
is provided.

Name and Address:

(Include information for all joint owners
if the Bond is held by joint
account.)
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8. Execution; Bonds. The Bonds shall be executed on
behalf of the City by the manual signatures of its Mayor and
Administrator and be sealed with the seal of the City; provided,
however, that the seal of the City may be a printed facsimile;
and provided further that the corporate seal may be cmitted on
the Bonds as permitted by law. 1In the event of disability or
resignation or other absence of either such officer, the Bonds
may be signed by the manual signature of that officer who may act
oni behalf of such absent or disabled officer. In case either
such officer whose signature shall appear on the Bonds shall

cease to be such officer before the delivery of the Bonds, such

gignature shall nevertheless be valid and gufficient for all
purposes, the same as if he or she had remained in office until
delivery. The City may elect to deliver, in lieu of printed
bonds, one or more typewritten bonds in substantially the form
set forth above, with such changes as may be necessary to reflect
more than one maturity in a single bond.

9. Date of Registration. The Bond Registrar shall
insert as a date of registration the date of original issue,
which date is December 22, 1998. :

10. Regigtration; Transfer: Exchange. The City will
cause to be kept at the principal office of the Bond Registrar a
bond register in which, subject to such reasonable regulations as
the Bond Registrar way prescribe (if other than the City), the
Bond Registrar shall provide for the registration of Bonds and
the registration of transfers of Bonds entitled to be registered
or transferred as herein provided. :

Upon surrender for transfer of any Bond at the
principal office of the Bond Registrar, the City ghall execute
(1f necessary), and the Bond Registrar shall insert the date of
registration (as provided in paragraph 9) of, and deliver, in the
name of the designated transferee or transgferees, one or more new
Bonds of any authorized denomination or denominations of a like
aggregate principal amount, having the same stated maturity and
interest rate, as requested by the transferor; provided, however,
that no Bond may be registered in blank or in the name of
"bearer" or similar designation.

At the option of the Holder, Bonds may be exchanged for
Bonds of any authorized denomination or denominations of a like
aggregate principal amount and stated maturity, upon surrender of
the Bonds to be exchanged at the principal office of the Bond
Registrar. Whenever any Bonds are SO surrendered for exchange,
the City shall execute (if necessary), and the Bond Registrar
ahall insert the date of registration of, and deliver the Bonds
which the Holder making the exchange is entitled to receive.

All Bonds surrendered upon any exchange or transfer
provided for in this resolution shall be promptly canceled by the
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Bond Registrar and thereafter disposed of as directed by the
City.

All Bonds delivered in exchange for or upon transfer of
Bonds shall be valid general obligations of the City evidencing
the same debt, and entitled to the same benefits under this.
resolution, as the Bonds surrendered for such exchange or
transfer,

Every Bond presented or surrendered for transfer or
exchange shall be duly endorsed or be accompanied by a written
instrument of transfer, in form satisfactory to the Bond
Registrar, duly executed by the Holder thereof or hisg, her or its
attorney duly authorized in writing.

The Bond Registrar may require payment of a sum
sufficient to cover any tax or other governmental charge payable
in connection with the transfer or exchange of any Bond and any
legal or unusual costs regarding transfers and lost Bonds.

Transfers shall also be subject to reascnable
regulations of the City contained in any agreement with the Bond
Registrar (if other than the City), including regulations which
permit the Bond Registrar to close its transfer books between
record dates and payment dates.

11. Rights Upon Transfer or Exchange. Each Bond
delivered upon transfer of or in exchange for or in lieu of any
other Bond shall carry all the rights to interest accrued and
unpaid, and to accrue, which were carried by such other Bond.

12. Interest Payment:; Record Date. Interest on any
Bond shall be paid on each Interest Payment Date by check or
draft mailed to the person in whose name the Bond is registered
(the "Holder") on the registration books of the City maintained
by the Bond Registrar and at the address appearing thereon at the
close of business on the fifteenth (15th) day of the calendar
month next preceding such Interest Payment Date (the "Regular
Record Date"). Any such interest not so timely paid shall cease
to be payable to the person who is the Holder thereof as of the
Regular Record Date, and shall be payable to the person who is
the Holder thereof at the close of business on a date (the
"Special Record Date") fixed by the Bond Registrar whenever money
becomes available for payment of the defaulted interest. Notice
of the Special Record Date shall be given by the Bond Registrar
to the Holders not less than ten (10) days prior to the Special
Record Date.

13. Treatment of Registered Owner. The City and Bond

Registrar may treat the person in whose name any Bond is
registered as the owner of such Bond for the purpose of receiving
payment of principal of and premium, if any, and interest
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(subject to the payment provisions in paragraph 12 above) on,

such Bond and for all other purposes whatsoever whether or not
such Bond shall be overdue, and neither the City nor the Bond
Registrar shall be affected by notice to the contrary.

14. Delivery; Application of Proceeds. The Bonds when
so prepared and executed shall be delivered by the Administrator
to the Purchaser upon receipt of the purchase price, and the
Purchager shall not be obliged to see to the proper application
thereof.

15. Fund and Accountg. There is hereby created a
special fund to be designated the "General Obligation Improvement
Bonds, Series 1998 Fund" (the "Fund") to be administered and
maintained by the Administrator as a bookkeeping account separate
and apart from all other funds maintained in the official
financial records of the City. The Fund shall be maintained in
the manner herein specified until all of the Bonds and the
interest thereon have been fully paid. There shall be maintained
in the Fund two (2) separate accounts to be designated the
"Construction Account” and "Debt Service Account", respectively.

(i} Comstruction Account. To the Ceonstruction Account
there shall be credited the proceeds of the sale of the Ronds,
legs accrued interest receilved thereon, and less capitalized
interest in the amount of 3 5,893.01 (together with interest
earnings thereon and subject to such other adjustments ag are
appropriate to provide sufficient funds to pay interest due on
the Bonds on or before 8/01/99 & 2/1/00 )}, plus any special
assessments levied with respect to the Improvements and collected
prior to completion of the Improvements and payment of the costs
thereof. From the Construction Account there shall be paid all
costs and expenses of making the Improvements listed in paragraph
16, including the cost of any construction contracts heretofore
let and all other costs incurred and to be incurred of the kind
authorized in Minnesota Statutes, Section 475.65; and the moneys
in said account shall be used for no other purpose except as
otherwise provided by law; provided that the proceeds of the
Bonds may also be used to the extent necessary to pay interest on
the Bonds due prior to the anticipated date of commencement of
the collection of taxes and special assessments herein levied or
covenanted to be levied; and provided further that if upon
completion of the Improvements there shall remain any unexpended
balance in the Construction Account, the balance (other than any
special assessments) may be transferred by the Council to the
fund of any other improvement ingtituted pursuant to Minnesota
Statutes, Chapter 429, and provided further that any special
asgessments credited to the Construction Acccunt shall only be
applied towards payment of the costs of the Improvements upon
adoption of a resolution by the City Council determining that the
application of the special assessments for such purpose will not
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cause the City to no longer be in compliance with Minnesota
Statutes, Section 475.61, Subdivision 1.

(ii) Debt Service Account. There are hereby irrevocably
appropriated and pledged to, and there shall be credited to, the
Debt Service Account: {a) all collections of special assessments
herein covenanted to be levied with respect to the Improvements
and either initilally credited to the Construction Account and not
already spent as permitted above and required to pay any
principal and interest due on the Bonds or collected subsequent
to the completion of the Improvements and payment of the costs
thereof; (b} all accrued interest received upon delivery of the
Bonds; (¢} capitalized interest in the amount of § 5,893.01
(together with interest earnings thereon and subject to such
other adjustments as are appropriate to provide sufficient funds
to pay interest due on the Bonds on or before g/1/99 & 2/1/00 ) ;

(d} any collections of all taxes herein or hereafter levied for
the payment of the Bonds and interest thereon; (e) all funds
remaining in the Construction Account after completion of the
Improvements and payment of the costs thereof; (f) all investment
earnings on funds held in the Debt Service Account; and (g) any
and all other moneys which are properly available and are
appropriated by the governing body of the City to the Debt
Service Account. The Debt Service Account shall be used solely
to pay the principal and interest and any premiums for redemption
of the Ronds and any other general obligation bonds of the City
hereafter igsued by the City and made payable from said account
as provided by law.

No portion of the proceeds of the Bonds shall be used
directly or indirectly to acquire higher yielding investments or
to replace funds which were used directly or indirectly to
acquire higher yielding investments, except (1) for a reasonable
temporary period until such proceeds are needed for the purpose
for which the Bonds were issued and (2) in addition to the above
in an amount not greater than the lesser of five percent (5%) of
the proceeds of the Bonds or $100,000. To this effect, any
proceeds of the Bonds and any sums from time to time held in the
Construction Account or Debt Service Account (or any other City
account which will be used to pay principal or interest to become
due on the bonds payable therefrom) in excegs of amounts which
under then-applicable federal arbitrage regulations may be
invested without regard to yield shall not be invested at a yield
in excess of the applicable yield restrictions imposed by said
arbitrage regulations on such investments after. taking into
account any applicable "temporary periods" or "minor portion”
made available under the federal arbitrage regulations. Money in
the Fund shall not be invested in obligaticns or deposits issued
by, guaranteed by or insured by the United States or any agency
or instrumentality thereof if and to the extent that such
investment would cause the Bonds to be "federally guaranteed"
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within the meaning of Section 149(b) of the Internal Revenue Code
of 1986, as amended (the "Code").

16. Assessments. It is hereby determined that at
least twenty percent (20%) of the cost to the City of each
Improvement financed hereunder within the meaning of Minnesota
atatutes, Section 475.58, Subdivision 1(3), shall be pald by
gspecial assessments to be levied against every assessable lot,
piece and parcel of land benefitted by any of the Improvements.
The City hereby covenants and agrees that it will let all
construction contracts not heretofore let within one (1) year
after ordering each Improvement financed hereunder unless the
resolution ordering the Improvement specifies a different time
1imit for the letting of construction contracts. The City hereby
further covenants and agrees that it will do and perform as soon
as they may be done all acts and things necessary for the final
and valid levy of such special assessments, and in the event that
any such assessment be at any time held invalid with respect to
any lot, piece or parcel of land due to any error, defect, or
irregularity in any action or proceedings taken or to be taken by
the City or the City Council or any of the City officers or
employees, either in the making of the assessments or in the
performance of any condition precedent thereto, the city and the
City Council will forthwith do all further acts and take all
further proceedings as may be required by law to make the
assessments a valid and binding lien upcn gsuch property. The.
gpecial assessments have not heretofore been authorized, and
accordingly, for purposes of Minnesota Statutes, Section 475.55,
cubdivision 3, the special assessments are hereby authcrized.
subject to such adjustment as are required by conditicns in
existence at the time the assessments axe levied, the assessments
are hereby authorized and it ig hereby determined that the
assesements shall be payable in equal, congsecutive, annual
installments, with general taxes for the years shown below and
with interest on the declining balance of all such assessments at
a rate per annum not greater than the maximum permitted by law

o,

and not lees than 5.50 % per annum:

Improvement Collection
Degignation Amount Levy Years Years
Wilderness Park - éee attached levy calculation

gtreet and Drainage
Improvements of 1958

At the time the assgessments are in fact levied the City

council shall, based on the then-current estimated ceollections of
the assessments, make any adjustments in any ad valorem taxes
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Tax Le(vy Calculations For:

City of Crosslake, Minnesota

$130,000 General Obligation Improvement Bonds, Series 1998

Date of Bonds: 12/22/98
Less:
) Special
Lewvy Collect Pay Total Funds P&l Assessments Net Tax
Year Year Year Pa&i Available x 105% $50,000 @ 5.50% Levy Levy
1998 / 1999 / 2000 $5,893.01 $5,893.01 $0.00 $0.00 $0
1999 / 2000 / 2001 15,317.00 16,082.85 $6,633.39 $,440.46 9,500
2000 / 2001/ 2002 15,908.00 16,703.40 6,633.32 10,070.01 10,100
2001 / 2002 / 2003 15,458.10 16,231.01 6,633.39 9,597.62 9,600
2002 / 2003 [/ 2004 16,008.20 16,808.61 6,633.39 10,175.22 10,200
2003 / 2004 [/ 2006 16,517.40 17,343.27 6,633.39 10,709.88 10,800
2004 /7 2005 [/ 2006 15,985.70 16,784.99 6,633.39 10,151.60 10,200
2005 / 2008 / 2007 16,454.00 17,276.70 6,633.39 10,643.31 10,700
2006 / 2007 [/ 2008 16,881.40 17,725.47 6,633.39 11,092.08 11,100
2007 / 2008 / 2009 16,267.90 17,081.30 6,633.39 10,447 .91 10,500
2008 / 2009 / 2010 16,654.40 17,487.12 6,633.39 10,853.73 10,900
Total $167,345.11 $5,803.01 $169,524.71 $66,333.90 $103,190.81 $103,600
Notes: Capitalized Interest in the amount of $5,893.01 will be deposited into the Debt Service Fund and is avallable to pay

the interest payments due 8/01/99 and 2/1/00.



required to be levied in order to assure that the City continues
to be in compliance with Minnesota Statutes, Section 475.61,
Subdivision 1.

17. Tax Levy; Coverage Test. To provide moneys for
payment of the principal and interest on the Bonds there is
hereby levied upon all of the taxable property in the City a
direct annual ad valorem tax which shall be spread upon the tax
rolls and collected with and as part of other general property
taxes in the City for the years and in the amounts as follows:

Year of Tax Year of Tax
Levy Collection Amount

See attached levy calculation-

The tax levies are such that if collected in full they,
together with estimated collections of special assessments and
other revenues herein pledged for the payment of the Bonds, will
produce at least five percent (5%) in excess of the amount needed
to meet when due the principal and interest payments on the
Bonds. The tax levies shall be irrepealable so long as any of
the Bonds are outstanding and unpaid, provided that the City
reserves the right and power to reduce the levies in the manner
and to the extent permitted by Minnesota Statutes, Section
475.61, Subdivision 3.

18. Defeasance. When all Bonds have been discharged
ag provided in this paragraph, all pledges, covenants and other
rights granted by this resolution to the registered holderxrs of
the Bonds shall, to the extent permitted by law, cease. The City
may discharge its obligations with respect to any Bonds which are
due on any date by irrevocably depositing with the Bond Registrar
on or before that date a sum sufficient for the payment thereof
in full; or if any Bond should not be paid when due, it may
nevertheless be discharged by depositing with the Bond Registrar
a sum sufficient for the payment thereof in full with interest
accrued to the date of such depogit. The City may also discharge
its obligations with respect to any prepayable Bonds called for
redemption on any date when they are prepayable accoxding to
their terms, by depositing with the Bond Registrar on or before
that date a sum sufficient for the payment thereof in full,
provided that notice of redemption thereof has been duly given.
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The City may also at any time discharge its obligations with
respect to any Bonds, subject to the provisions of law now or
hereafter authorizing and regulating such action, by depositing
irrevocably in escrow, with a suitable banking institution
gqualified by law as an escrow agent for this purpose, cash or
securities described in Minnesota Statutes, Section 475.67,
Subdivigion 8, bearing interest payable at such times and at such
rateg and maturing on such dates as shall be required, without
regard to sale and/or reinvestment, to pay all amounts to become
due thereon to maturity or, if notice of redemption as herein
required has been duly provided for,. to such earlier redemption
date.

19. Compliance With Reimbursement Bond Regulations.
The provisions of this paragraph are intended to establish and

provide for the City's cowpliance with United States Treasury
Regulations Section 1.150-2 {(the "Reimbursement Regulations")
applicable to the "reimbursement proceeds" of the Bonds, being
those portions thereof which will be used by the City to
reimburse itself for any expenditure which the City paild or will
have paid prior to the Closing Date {(a "Reimbursement
Expenditure") .

The City hereby certifies and/or covenants as follows:

(a) Not later than 60 days after the date of payment of a
Reimbursement Expenditure, the City (or person
designated to do so on behalf of the City) has made or
will have made a written declaration of the City's
official intent (a "Declaration") which effectively (i)
states the City's reasonable expectation to reimburse
itself for the payment of the Reimbursement Expenditure
out of the proceeds of a subsequent borrowing; (ii)
gives a general and functional description of the
property, improvements or program to which the
Declaration relateg and for which the Reimbursement’
Expenditure 1s paid, or identifies a specific fund ox
account of the City and the general functional purpose
thereof from which the Reimbursement Expenditure was to
be paid (collectively the "Project"); and (iii) states
the maximum principal amount of debt expected to be
issued by the City for the purpose of financing the
Project; provided, however, that no such Declaration
shall necessarily have been made with respect to: (1)
"preliminary expenditures" for the Project, defined in
the Reimbursement Regulations to include engineering or
architectural, surveying and soil testing expenses and
gimilar prefatory costs, which in the aggregate do not
exceed 20% of the "issue price" of the Bonds, and (ii)
a de minimig amount of Reimbursement Expenditures not

in excess of the lesser of $100,000 or 5% of the
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proceeds of the Bonds. Notwithstanding the foregoing,
with respect to any Declaration made by the City
between January 27, 1992 and June 30, 19393, with
respect to a Reimbursement Expenditure made prior to
March 2, 1992, the City hereby represents that there
exists objective evidence, that at the time the
Expenditure was paid the City expected to reimburse the
cost thereof with the proceeds of a borrowing (taxable
or tax-exempt) and that expectation was reasonable.

(b) = Each Reimbursement Expenditure is a capital expenditure
or a cost of issuance of the Bonds or any of the other
types of expenditures described in Section 1.150-

2(d) (3) of the Reimbursement Regulations.

(¢) The "reimbursement allocation™ degcribed in the
Reimbursgement Regulations for each Reimbursement
Expenditure shall and will be made forthwith following
(but not prior to) the issuance of the Bonds and in all
events within the period ending on the date which is
the later of three years after payment of the
Reimbursement Expenditure or one year after the date on
which the Project to which the Reimbursement
Expenditure relates is first placed in service.

(&) Each such reimbursement allocation will be made in a
writing that evidences the City's use of Bond proceeds
to reimburse the Reimbursement Expenditure and, if made
within 30 days after the Bonds are issued, shall be
treated as made on the day the Bonds are issued.

provided, however, that the City may take action contrary to any
of the foregoing covenants in this paragraph 19 upon receipt of
an opinion of its Bond Counsel for the Bonds stating in effect
that such action will not impair the tax-exempt status of the
Bonds. ' :

20. @General Obligation Pledge. For the prompt and
full payment of the principal and interest on the Bonds, as the
same respectively become due, the full faith, credit and taxing
powers of the City shall be and are hereby irrevocably pledged.
Tf the balance in the Debt Service Account is ever ingufficient
to pay all principal and interest then due on the Bonds and any
other bonds payable therefrom, the deficiency shall be promptly
paid out of any other funds of the City which are available for
such purpose, and such other funds may be reimbursed with or
without interest from the Debt Service Account when a sufficient
balance is available therein.

_ 51. Certificate of Registration. The Administrator is
hereby directed teo file a certified copy of this resolution with
the County Auditor of Crow Wing County, Minnesota, together with
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such other information as he or she shall require, and to obtain

the County Auditor's certificate that the Bonds have been entered _

in the County Auditor's Bond Register, and that the tax levy
required by law has been made.

22. Records and Certificateg. The officers of the
City are hereby authorized and directed to prepare and furnish to
the Purchaser, and to the attorneys approving the legality of the
issuance of the Bonds, certified copies of all proceedings and
records of the City relating to the Bonds and to the financial
condition and affairs of the City, and such other affidavits,
certificates and information as are required to show the facts
relating to the legality and marketability of the Bonds as the
same appear from the books and records under their custody and
control or as otherwise known to them, and all such certified
copies, certificates and affidavits, including any heretofore
furnished, shall be deemed representations of the City as to the
facts recited therein.

23. Negative Covenant ag to Use of Proceeds and
Improvements. The City hereby covenants not to use the proceeds
of the Bonds or to use the Improvements, or to cause or permit
them to be used, or to enter into any deferred payment
arrangements for the cost of the Improvements, in such a manner
as to cause the Bonds to be "private activity bonds" within the
meaning of Sections 103 and 141 through 150 of the Code.

24. Tax-Exempt Status of the Bonds: Rebate. The City
shall comply with requirements necessary under the Code to
establish and maintain the exclusion from gross income under
Section 103 of the Code of the interest on the Bonds, including
without limitation (1) requirements relating to temporary periods
for investments, (2) limitations on amounts invested at a yield
greater than the yield on the Bonds, and (3) the rebate of excess
investment earnings to the United States if the Bonds (together
with other obligations reasonably éxpected to be issued and
outstanding at one time in this calendar year) exceed the
small-igsuer exception amount of $5,000,000.

For purposesg of qualifying for the exception to the
federal arbitrage rebate requirements for governmental units
igsuing $5,000,000 or less of bonds, the City hereby finds,
determines and declares that (1) the Bonds are issued by a
governmental unit with general taxing powers, (2) no Bond is a
private activity bond, (3) ninety-five percent (95%) or more of
the net proceeds of the Bonds are to be used for local
governmental activities of the City (or of a governmental unit
the jurisdiction of which is entirely within the jurisdiction of
the City), and (4) the aggregate face amount of all tax-exempt
bonds (other than private activity bonds) issued by the City . {and
all subordinate entities thereof, and all entities treated ag one
issuer with the City) during the calendar vear in which the Bonds
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are issued and outstanding at one time is not reagonably expected
to exceed $5,000,000, all within the meaning of Section
148 (£) (4) (D) of the Code.

25. Designation of Qualified Tax-Exempt Obligations.
In order to gqualify the Bonds as "qualified tax-exempt
obligations" within the meaning of Section 265(b) (3) of the Code,
the City hereby makes the following factual statements and
representations:

(a) the Bonds are issued after August 7, 1986;

(b) the Bonds are not "private activity bonds" as
defined in Section 141 of the Code;

(c) the City hereby designates the Bonds as "qualified
tax-exempt obligations" for purposes of Section 265 (b) (3) of
the Ccde; '

(d) the reasonably anticipated amount of tax-exempt
obligations (other than private activity bonds, treating
qualified 501 (c) (3) bonds as not being private activity
bonds) which will be issued by the City (and all entities
treated as one issuer with the City, and all subordinate
entities whose obligations are treated as issued by the
City) during this calendar year 1998 will not exceed
$10,000,000; and

(e) not more than $10,000,000 of obligations issued by
the City during this calendar year 1998 have been designated
for purposes of Section 265(b) (3) of the Code.

The City shall use its best efforts to comply with any federal
procedural requirements which may apply in order to effectuate
the designation made by this paragraph.

26. Payment of Isgguance Expenses. The City authorizes

the Purchaser to forward the amount of Bond proceeds allocable to
the payment of issuance expenses to Resource Bank & Trust
Company, Minneapolis, Minnesota on the closing date for further
distribution as directed by the City's financial advisor, Ehlers.

27. Severability. If any section, paragraph or
provision of this resolution shall be held to be invalid or
unenforceable for any reason, the invalidity or. unenforceability
of such section, paragraph or provision shall not affect any of
the remaining provisions of this resoclution.

28. Headingsg. Headings in this resolution are
included for convenience of reference only and are not a part
hereof, and shall not limit or define the meaning of any
provision hereof.
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The motion for the adoption of the foregoing resoclution
wag duly seconded by member Miller and, after a full

discussion thereof and upon a vote being taken thereon the
following voted in favor thereof:

Scott, Keiffer, Millel_:, Smyth

and the following voted'against the same:

None

Whereupon said resolution was declared duly passed and
adopted.
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STATE OF MINNESOTA
COUNTY OF CROW WING
CITY OF CROSSLAKE

I, the undersigned, being the duly qualified
Administrator of the City of Crosslake, Minnesota, DO HEREBY
CERTIFY that I have compared the attached_and forégoing extract
of minutes with the original thereof on file in my office, and‘
that the same is a full, true and complete transcript of the
minutes of a meeting of the City Council of said City, duly
called and held on the date therein indicated, insofar as such
minutes relate to authorizing the issuance of, and awarding the
sale of, $130,000 General Obligation Improvement Bonds, Series
1998 of said City.

WITNESS my hand this 30™ day of November, 1998.

A

" Kdministrator
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BID TABULATION

$130,000 General Obligation Improvement Bonds, Series 1998

SALE: November 30, 1998

City of Crosslake, Minnesota

AWARD: NORTHERN NATIONAL BANK

RATING: Non-rated BBI: 5.01%
NET NET
NAME OF BIDDER RATE YEAR PRICE INTEREST INTEREST
COST RATE

NORTHERN NATIONAL BANK 4.09% 2001-2010 $130,000.00 $37,345.11 4.0900%
FIRST NATIONAL BANK OF DEERWOOD 4.50% 2001-2010 $130,000.00 $41,088.75 4.5000%
BRAINERD NATIONAL BANK 4.35% 2001 $130,000.00 $42,471.78 4.6810%

4,40% 2002

4.45% 2003

4.50% 2004

4.55% 2005

4.60% 2006

4.65% 2007

470% 2008

4.80% 2009

4.80% 2010
LAKES STATE BANK 4.80%  2001-2010 $130,000.00 44,741.08 4.9000%

EHLERS

& ASSOCIATES INC

LEADERS IN PUBLIY® FINANCE

306C Centre Pointa Drive, Roseville, MN 55113-1105
651.697.8500 fax 651.697.8555
www.ehlers-inc.com



